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Independent Auditor s Report  

Board of Directors 
Bowery Residents  Committee, Inc. and Affiliated Organizations 
New York, New York 

Opinion 

We have audited the combined financial statements of Bowery Residents  Committee, Inc. and Affiliated 
Organizations (collectively, the Organization), which comprise the combined statements of financial position 
as of June 30, 2024 and 2023, and the related combined statements of activities, changes in net assets, 
functional expenses and cash flows for the years then ended, and the related notes to the combined 
financial statements.  

In our opinion, the accompanying combined financial statements present fairly, in all material respects, the 
combined financial position of the Organization as of June 30, 2024 and 2023, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor s 
Responsibilities for the Audit of the Combined Financial Statements section of our report. We are required 
to be independent of the Organization and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion.  

Responsibilities of Management for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of the combined financial statements 
in accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the combined financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Organization s ability 
to continue as a going concern within one year after the date that these combined financial statements are 
available to be issued.



Board of Directors

Auditor s Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the combined financial statements. 

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit. 
Identify and assess the risks of material misstatement of the combined financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the combined financial statements. 
Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
combined financial statements. 
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Organization s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the combined financial statements as 
a whole. The accompanying combining information listed in the table of contents is presented for purposes 
of additional analysis rather than to present the financial position, results of operations, and cash flows of 
the individual organizations and is not a required part of the combined financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been subjected 
to the auditing procedures applied in the audits of the combined financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the combined financial statements or to the combined financial statements 
themselves, and other additional procedures in accordance with GAAS. In our opinion, the information is 
fairly stated, in all material respects, in relation to the combined financial statements as a whole.

New York, New York
November 27, 2024



and Affiliated Organizations
Combined Statements of Financial Position 
June 30, 2024 and 2023
 
 

2024 2023

ASSETS
Current Assets

Cash 6,820,850$         8,920,996$         
Investments 1,944,904          -                        
Accounts receivable and grant receivable, net 22,985,707         26,474,000         
Contributions receivable 698,375             603,376             
Prepaid expenses and other assets 2,834,966          2,722,158          

Total current assets 35,284,802         38,720,530         

Restricted cash - assets limited as to use 3,476,484          4,210,154          
Contributions receivable - long term -                        197,700             
Right-of-use assets - operating leases 248,755,252       267,658,593       
Right-of-use assets - finance leases 1,500,146          -                        
Property and equipment, net 120,833,044       112,786,275       

Total assets 409,849,728$     423,573,252$     

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable and accrued expenses 19,154,387$       13,893,096$       
Accrued compensation and related taxes 8,700,587          9,016,122          
Accrued interest payable 7,192,195          6,363,480          
Deferred revenue 858,334             2,467,629          
Line of credit -                        1,000,000          
Operating lease liabilities 22,971,698         22,276,237         
Finance lease liabilities 322,525             -                        
Due to government agencies 4,279,306          4,295,721          
Current portion of loans payable 2,143,144          4,262,557          

Total current liabilities 65,622,176         63,574,842         

Other Liabilities
Deferred revenue, net of current portion 2,634,940          3,025,302          
Operating lease liabilities, net of current portion 235,487,624       253,586,340       
Finance lease liabilities, net of current portion 1,182,377          -                        
Loans payable, net of current portion 87,464,582         81,526,278         

Total liabilities 392,391,699       401,712,762       

Net Assets
Without donor restrictions 9,449,146          10,713,105         
With donor restrictions 412,829             746,790             
Noncontrolling interest 7,596,054          10,400,595         

Total net assets 17,458,029         21,860,490         

Total liabilities and net assets 409,849,728$     423,573,252$     



Combined Statements of Activities 
Years Ended June 30, 2024 and 2023
 
 

Without Donor With Donor
Restrictions Restrictions Total

Revenues
Government and other grants 170,231,108$ -$                  170,231,108$ 
Medicaid 4,776,327       -                    4,776,327       
Program service fees 1,459,300       -                    1,459,300       
Rental income 5,209,376       -                    5,209,376       
Contributions 2,338,441       397,329          2,735,770       
Contributed nonfinancial assets 222,044          -                    222,044          
Other income 2,477,099       -                    2,477,099       
Net assets released from restrictions 731,290          (731,290)        -                    

Total revenues before special events 187,444,985   (333,961)        187,111,024   

Special events revenue 1,478,274       -                    1,478,274       
Less direct cost of special events (352,625)        -                    (352,625)        

Net revenue from special events 1,125,649       -                    1,125,649       

Total revenues 188,570,634   (333,961)        188,236,673   

Expenses 
Program services without affiliated

organizations' expenses
Gateway Services 68,264,983     -                    68,264,983     
Homeless Services 62,009,104     -                    62,009,104     
Housing Services 18,535,016     -                    18,535,016     
Treatment Service 14,205,736     -                    14,205,736     

Total program services without affiliated 
organizations' expenses 163,014,839   -                    163,014,839   

Supporting services
Management and general 20,729,302     -                    20,729,302     
Fundraising 1,213,439       -                    1,213,439       

Total supporting services 21,942,741     -                    21,942,741     

Affiliated organizations' expenses 7,681,554       -                    7,681,554       

Total expenses 192,639,134   -                    192,639,134   

Change in Net Assets (4,068,500)      (333,961)        (4,402,461)      

Net Assets, Beginning of Year 21,113,700     746,790          21,860,490     

Net Assets, End of Year 17,045,200$   412,829$        17,458,029$   

2024



Combined Statements of Activities  
Years Ended June 30, 2024 and 2023 (Continued)
 
 

Without Donor With Donor
Restrictions Restrictions Total

Revenues
Government and other grants 163,391,473$ -$                  163,391,473$ 
Medicaid 5,396,934       -                    5,396,934       
Program service fees 1,778,114       -                    1,778,114       
Rental income 5,576,789       -                    5,576,789       
Contributions 1,996,767       501,090          2,497,857       
Contributed nonfinancial assets 175,935          -                    175,935          
Gain on forgiveness of loan and interest 4,990,268       -                    4,990,268       
Other income 1,165,678       -                    1,165,678       
Net assets released from restrictions 1,320,560       (1,320,560)      -                    

Total revenues before special events 185,792,518   (819,470)        184,973,048   

Special events revenue 905,253          -                    905,253          
Less direct cost of special events (206,521)        -                    (206,521)        

Net revenue from special events 698,732          -                    698,732          

Total revenues 186,491,250   (819,470)        185,671,780   

Expenses 
Program services without affiliated

organizations' expenses
Gateway Services 68,903,611     -                    68,903,611     
Homeless Services 58,710,275     -                    58,710,275     
Housing Services 17,853,333     -                    17,853,333     
Treatment Service 13,875,114     -                    13,875,114     

Total program services without affiliated 
organizations' expenses 159,342,333   -                    159,342,333   

Supporting services
Management and general 17,575,351     -                    17,575,351     
Fundraising 1,080,173       -                    1,080,173       

Total supporting services 18,655,524     -                    18,655,524     

7,299,767       -                    7,299,767       

Total expenses 185,297,624   -                    185,297,624   

Change in Net Assets 1,193,626       (819,470)        374,156          

Net Assets, Beginning of Year 19,920,074     1,566,260       21,486,334     

Net Assets, End of Year 21,113,700$   746,790$        21,860,490$   

2023
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Combined Statements of Cash Flows 
Years Ended June 30, 2024 and 2023
 
 

2024 2023

Operating Activities
Change in net assets (4,402,461)$       374,156$           
Items not requiring (providing) operating cash flows

Depreciation and amortization 4,506,946          4,035,780          
Amortization of debt issuance costs included in interest expense 76,572               60,635               
Net realized and unrealized gains on investments (171,202)            -                        
Provision for bad debts 2,788,003          1,090,811          
Grants received for construction -                        (126,015)            
Gain on forgiveness of loan and interest -                        (4,990,268)         
Noncash operating lease expense 1,500,086          1,388,734          

Changes in
Accounts receivable and grant receivable 700,290             10,589,113         
Contributions receivable 102,701             999,700             
Prepaid expenses and other assets (112,808)            (31,732)              
Accounts payable and accrued expenses 3,258,124          (3,476,786)         
Due to government agencies (16,415)              2,344,245          
Accrued compensation and related taxes (315,535)            2,606,535          
Accrued interest payable 828,715             505,929             
Deferred revenue (1,999,657)         (297,032)            

Net cash provided by operating activities 6,743,359          15,073,805         

Investing Activities
Purchase of Investments (9,974,808)         -                        
Proceeds from sale of investments 8,201,106          -                        
Purchase of property and equipment (12,050,694)       (9,995,417)         

Net cash used in investing activities (13,824,396)       (9,995,417)         

Financing Activities
Principal payments on finance lease liabilities (206,140)            -                        
Proceeds from line of credit -                        1,000,000          
Principal payments on line of credit (1,000,000)         (7,500,000)         
Proceeds from loan 9,677,236          18,663,037         
Principal payments on loan (4,223,875)         (17,869,869)       
Proceeds from grants received for construction -                        126,015             

Net cash provided by (used in) financing activities 4,247,221          (5,580,817)         

Net Change in Cash and Restricted Cash (2,833,816)         (502,429)            

Cash and Restricted Cash, Beginning of Year 13,131,150         13,633,579         

Cash and Restricted Cash, End of Year 10,297,334$       13,131,150$       

Cash and Restricted Cash Consist of:
Cash 6,820,850$         8,920,996$         
Restricted cash - assets limited as to use 3,476,484          4,210,154          

10,297,334$       13,131,150$       

Supplemental Cash Flows Information
Interest paid 1,271,890$         1,410,839$         
Property and equipment in accounts payable 2,688,013          337,953             
ROU assets obtained in exchange for new operating lease liabilities 6,603,073          147,488,673       
ROU assets obtained in exchange for new finance lease liabilities 1,711,043          -                        

 



Notes to Combined Financial Statements 
June 30, 2024 and 2023
 
 

Note 1. Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Bowery Residents  Committee, Inc. (BRC) and Affiliated Organizations (collectively, the Organization) were formed 
for the purpose of addressing the needs of persons with limited resources in the metropolitan New York City area. 
This included the homeless, hungry, chemically dependent, psychiatrically disabled, aged and persons with HIV 
and AIDS. BRC provides a comprehensive array of services including health care, vocational rehabilitation, 
temporary and permanent housing, community education and advocacy. By providing these services, BRC offers 
its clients the means to function successfully in society and seeks to improve the quality of life in its community. 

This mission is also serviced by the following Affiliated Organizations: 

Pitt Street Housing Development Fund Corporation (Pitt) operates programs that provide housing to former 
homeless people with mental illness. 

330 East 4th Street Housing Development Fund Corporation (330 E. 4th) was organized to own, construct, and 
operate a permanent housing project for formerly homeless elderly persons who participate in case 
management, crisis intervention, nutritional and recreational services.  

Fulton Street Housing Development Fund Corporation (Fulton) was organized to own and operate a community 
residence for individuals diagnosed with severe and persistent mental illness. 

Palace Renaissance, Inc. (Palace) was organized to provide space to further BRC s mission. 

139-141 Avenue D HDFC is a charitable not-for-profit corporation organized exclusively for the purpose of 
developing and operating a housing project for persons of low income. 

139-141 Avenue D G.P., Inc. (Avenue D G.P.) was organized as the general partner for 139-141 Avenue D L.P. 
with a .01% interest ownership. In 2024, Avenue D G.P was formally dissolved. 

902 Liberty Avenue Housing Development Fund Corporation (Liberty Avenue) was organized as the general 
partner for 902 Liberty Avenue, L.P. with a .01% interest ownership. 

902 Liberty Avenue GP provides housing to individuals and families of low income. Liberty Avenue GP was 
.01% interest in 902 Liberty Avenue, L.P. 902 Liberty Avenue, L.P. operates a low and moderate-income 
housing project, which is managed by BRC. 

West 25th Street Housing Development Fund Corporation (25th Street HDFC) was organized to provide 
transitional housing for individuals of low income. 

BRC Landing Road I Housing Development Fund Corporation (BRC Landing Road I) was organized to own, 
construct and operate transitional and permanent housing for individuals of low income. 

BRC AIDS Services Corporation (BRC AIDS) operates programs that provide healthcare services to individuals 
living with HIV/AIDS. 

BRC Inwood I Housing Development Fund Corporation (BRC Inwood I) is a charitable not-for-profit corporation 
organized exclusively for the purpose of developing and operating a housing project for persons of low income. 



Notes to Combined Financial Statements 
June 30, 2024 and 2023
 
 

902 Liberty Avenue, L.P. is a limited partnership organized on November 1, 2008 under the laws of the State 
of New York for the purpose of investing in real property and providing low-income housing through the 
renovation, rehabilitation, and operation of the property, containing 46 apartments and one superintendent unit 
in Brooklyn, New York. 

BRC Landing Road II, L.P. (BRC Landing L.P.) was organized to own, construct, and operate a housing project 
providing supportive housing to low-income individuals, some of whom meet other eligibility criteria. 

BCD Housing Development Fund Corporation (Beach Channel Drive) was organized for the purpose of 
developing and operating a housing project for persons of low income. 

BCD Shelter Housing Development Fund Corporation (BCD Shelter) was organized for the purpose of 
developing and operating a housing project for persons of low income. 

BRC BCD Member LLC (BCD Member) was organized for the purpose of developing and operating a housing 
project for persons of low income. 

BRC Amsterdam LLC (Amsterdam) was organized for the purpose of developing and operating a housing 
project for persons of low income. 

93 Pitt Street G.P., Inc. was organized as the general partner for 93 Pitt Street Limited Partnership. In 2013, 
Pitt purchased the limited partner s interest. 93 Pitt Street G.P., Inc. has not been formally dissolved.  

Basis of Combination 

All material intercompany transactions and balances have been eliminated in combination. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues, expenses, gains, losses, and other changes in net assets during the reporting 
period. Actual results could differ from those estimates. 

Cash and Restricted Cash  

The Organization considers all liquid investments with original maturities of three months or less to be cash 
equivalents. Deposits restricted internally and externally are considered to be cash. 

At June 30, 2024 the Organization s cash accounts exceeded federally insured limits by approximately $7,649,000. 

Assets Limited as to Use 

Assets limited as to use include assets set aside by BRC for future long-term purposes and debt finances for future 
payout. 

Accounts Receivable 

Accounts receivables are stated at the amount of consideration from customers, of which the Organization has an 
unconditional right to receive. The Organization provides an allowance for credit loss, which is based upon a review 
of outstanding receivables, historical collection information, and existing economic conditions adjusted for current 
conditions and reasonable and supportable forecasts. Accounts receivable from government fees and grants and 
other sources of income are recorded when services are rendered or when qualifying expenses are incurred.  



Notes to Combined Financial Statements 
June 30, 2024 and 2023
 
 
Accounts receivables are ordinarily due 30 days after the issuance of the invoice. Medicaid amounts past due more 
than 90 days are considered delinquent. Grants receivables are analyzed on a case by case basis, by funder, to 
determine collectability. Delinquent receivables are written off based on individual credit evaluation and specific 
circumstances of the customer.  

The Organization determines whether an allowance for credit loss should be provided for contributions receivable 
and accounts receivable. Such estimates are based on management s assessment of the aged basis of the account, 
current economic conditions, and historical information. Receivables are written off against the allowance for credit 
loss when all reasonable collection efforts have been exhausted. The allowance for credit loss for the fiscal years 
ended June 30, 2024 and 2023, was approximately $2,500,000 for both years. 

Property and Equipment 

Property and equipment acquisitions over $5,000 are stated at cost, less accumulated depreciation and 
amortization. Depreciation is charged to expense on the straight-line basis over the estimated useful life of each 
asset. Leasehold improvements are amortized over the shorter of the lease term or respective estimated useful 
lives. 

The estimated useful lives for each major depreciable classification of property and equipment are as follows: 

Buildings and improvements 10 to 40 years 
Leasehold improvements 10 years 
Furniture and fixtures 5 years 
Vehicles   4 years 

The Organization capitalizes interest costs as a component of construction in progress, based on the interest rates 
paid for the borrowing. Total interest incurred and capitalized for June 30, 2024 and 2023 was $2,422,284 and 
$491,871, respectively. 

Long-Lived Asset Impairment 

The Organization evaluates the recoverability of the carrying value of long-lived assets whenever events or 
circumstances indicate the carrying amount may not be recoverable. If a long-lived asset is tested for recoverability 
and the undiscounted estimated future cash flows expected to result from the use and eventual disposition of the 
asset are less than the carrying amount of the asset, the asset cost is adjusted to fair value and an impairment loss 
is recognized as the amount by which the carrying amount of a long-lived asset exceeds its fair value. 

No asset impairment was recognized during the years ended June 30, 2024 and 2023. 

Deferred Revenue 

Revenue from assignment of leasehold interest is amortized over the life of the lease. 

Deferred revenue also includes revenue from contracts and is recognized as earned when contract expenses are 
incurred to the maximum amount allowed for each contract award. Any payments received that have not been 
earned are classified as deferred revenue on the combined statements of financial position. 

Net Assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor restrictions. 

Net assets without donor restrictions are available for use in general operations and not subject to donor restrictions.  



Notes to Combined Financial Statements 
June 30, 2024 and 2023
 
 
Net assets with donor restrictions are subject to donor restrictions. Some restrictions are temporary in nature, such 
as those that will be met by the passage of time or other events specified by the donor.  

Contributions 

Contributions are provided to the Organization either with or without restrictions placed on the gift by the donor. 
Revenues and net assets are separately reported to reflect the nature of those gifts  with or without donor 
restrictions. The value recorded for each contribution is recognized as follows: 

Nature of the Gift  Value Recognized 

Conditional gifts, with or without restriction   

Gifts that depend on the Organization overcoming a 
donor-imposed barrier to be entitled to the funds 

 Not recognized until the gift becomes 
unconditional, i.e., the donor-imposed barrier is 
met 

Unconditional gifts, with or without restriction   

Received at date of gift  cash and other assets  Fair value 

Received at date of gift  property, equipment, and 
long-lived assets 

 Estimated fair value 

Expected to be collected within one year  Net realizable value 

Collected in future years  Initially reported at fair value determined using the 
discounted present value of estimated future cash 
flows technique 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in future years is also 
recognized each year as the present-value discount is amortized using the level-yield method. 

When a donor-stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the combined statements of 
activities as net assets released from restrictions. Absent explicit donor stipulations for the period of time that long-
lived assets must be held, expirations of restrictions for gifts of land, buildings, equipment, and other long-lived 
assets are reported when those assets are placed in service. 

Gifts and investment income having donor stipulations which are satisfied in the period the gift is received are 
recorded as revenue and net assets without donor restrictions.  

Conditional contributions having donor stipulations which are satisfied in the period the gift is received are recorded 
as revenue and net assets without donor restrictions.  

Government Grants 

Support funded by grants is recognized as the Organization meets the conditions prescribed by the grant 
agreement, performs the contracted services, or incurs outlays eligible for reimbursement under the grant 
agreements. Grant activities and outlays are subject to audit and acceptance by the granting agency and, as a 
result of such audit, adjustments could be required. 



Notes to Combined Financial Statements 
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Program Fees 

BRC receives third-party payments for some program participants. A portion of the payment represents the 
participants  program fees and is recognized as revenues when received. Any portion of the payment that is for the 
participant s personal use is recognized as a liability due to the client.  

Agency Transaction  

As a result of the Fiscal Year 2023 New York State Executive Budget legislation, the New York State Health Care 
and Mental Hygiene Worker Bonus (HWB) Program established the payment of bonuses for certain frontline 
healthcare workers. The HWB Program provision allows for the payment of bonuses to recruit, retain, and reward 
health care and mental hygiene workers meeting specified eligibility requirements. In fiscal year 2024 and 2023, 
the Organization received $80,905 and $265,860, respectively, in worker bonuses under the HWB Program that 
were considered as an agency transaction as they did not have variance power over the bonus and must disburse 
the bonus funds to the individuals identified by the resource provider.  

Noncontrolling Interests  

In accordance with Accounting Standards Codification (ASC) 810, Consolidation, the Organization reports 
noncontrolling interests, sometimes referred to as minority interests, as part of total net assets in the combined 
statements of financial position. Furthermore, the Organization reports the changes in net assets of both the 
controlling and noncontrolling interests, for all periods presented, in the combined statements of changes in net 
assets. For the years ended June 30, 2024 and 2023, the change in the noncontrolling interest balance was 
($2,804,541) and ($2,365,943), respectively. 

Income Taxes 

BRC, Pitt, 330 E. 4th, Fulton, BRC AIDS, 25th Street HDFC, 139-141 Avenue D HDFC, BRC Inwood I, BRC Landing 
Road I and Liberty Avenue are exempt from federal income tax under Section 501(c)(3) of the IRC and have been 

509(a) of the IRC. 

Landing GP, 93 Pitt Street G.P., Avenue D G.P., 902 Liberty Avenue G.P., Beach Channel Drive, BCD Shelter, 
BCD Member and Amsterdam are New York corporations subject to federal income tax and applicable state and 
local taxes. 

Palace is an exempt organization from federal income tax under Section 501(c)(2) of the IRC. 

The income tax regulations associated to 902 Liberty Avenue, L.P. and BRC Landing, L.P. provide that all taxes on 
income of the limited partnership are payable by the partners. Therefore, the combined financial statements reflect 
no provision or liability for such taxes. 

The Organization adheres to provisions from ASC 740, Income Taxes. Under ASC 740, an organization must 
recognize the tax benefit associated with tax positions taken for tax return purposes when it is more likely than not 
that the position will be sustained upon examination by a taxing authority. BRC does not believe it has taken any 
material uncertain tax positions and accordingly, it has not recorded any liability for unrecognized tax benefits. The 
Organization has filed for and received income tax exemptions in the jurisdictions where it is required to do so. 
Additionally, the Organization has filed IRS Form 990 returns, as required, and all other applicable returns in 
jurisdictions where so required. For the years ended June 30, 2024 and 2023, there were no interest or penalties 
recorded or included in the combined statements of activities. The Organization believes it is no longer subject to 
income tax examinations for the years prior to 2021, which is the standard statute of limitation look-back period.  
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Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a functional basis in 
the combined statements of activities. The combined statements of functional expenses present the natural 
classification detail of expenses by function. Certain costs have been allocated among the program, management 
and general and fundraising categories based on the direct cost method and other methods such as square footage. 

Grant Reimbursements Receivable and Future Commitments 

The Organization receives its grant support through periodic claims filed with the respective funding sources, not to 
exceed a limit specified in the grant agreements These grants are conditional upon incurring allowable expenditures 
as specified in the contracts. Since the combined financial statements of the Organization are prepared on the 
accrual basis, all portions of the grants not yet received as of June 30, 2024 where the Organization has an 
unconditional right to payment have been recorded as receivables. The following are the grant commitments that 
extend beyond June 30, 2024: 

 

The grant agreements include certain clauses that allow them to be terminated in whole or in part by the granting 
agency as well as the Organization. 

Leases 

The Organization determines if an arrangement is a lease or contains a lease at inception. Leases result in the 
recognition of ROU assets and lease liabilities on the combined statements of financial position. ROU assets 
represent the right to use an underlying asset for the lease term, and lease liabilities represent the obligation to 
make lease payments arising from the lease, measured on a discounted basis. The Organization determines lease 
classification as operating or finance at the lease commencement date.  

The Organization combines lease and nonlease components, such as common area and other maintenance costs, 
and accounts for them as a single lease component in calculating the ROU assets and lease liabilities for all of its 
leases.  

At lease commencement, the lease liability is measured at the present value of the lease payments over the lease 
term. The ROU asset equals the lease liability adjusted for any initial direct costs, prepaid or deferred rent, and 
lease incentives. The Organization has made a policy election to use a risk-free rate (the rate of a zero-coupon U.S. 
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Treasury instrument) for the initial and subsequent measurement of all lease liabilities. The risk-free rate is 
determined using a period comparable with the lease term.  

The lease term may include options to extend or to terminate the lease that the Organization is reasonably certain 
to exercise. Lease expense is generally recognized on a straight-line basis over the lease term. 

The Organization has elected not to record leases with an initial term of 12 months or less on the combined 
statements of financial position. Lease expense on such leases is recognized on a straight-line basis over the lease 
term. 

Investments 

The Organization measures securities at fair value.  

Net Investment Return 

Investment return includes dividend, interest, and other investment income; realized and unrealized gains and 
losses on investments carried at fair value; and realized gains and losses on other investments, less external and 
direct internal investment expenses.  

Note 2. Contributions Receivable 

Contributions receivable at June 30, 2024 and 2023 consisted of the following: 
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Note 3. Property and Equipment 

Property and equipment at June 30, 2024 and 2023 consist of: 

 

 

The Organization has outstanding commitments for future construction projects of $10,011,604 at June 30, 2024. 
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Note 4. Accounts Receivable, Net 

At June 30, 2024 and 2023, accounts receivable, net consist of the following: 

 

 

Note 5. Assets Limited as to Use  

As of June 30, 2024 and 2023, assets limited as to use consist of the following: 
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Note 6. Line of Credit 

In September 2022, BRC entered into an agreement and has a $13,000,000 revolving line of credit secured by all 
present and future personal property. At June 30, 2024 and 20233, there was $0 and $1,000,000, borrowed against 
this line, respectively. Interest varied with the Secured Overnight Financing Rate (SOFR) plus a margin of 1.25% 
which was 6.58% and 6.46% at June 30, 2024 and 2023, respectively.  

The Organization had a $7,500,000 unsecured revolving line of credit that expired in September 2022. At June 30, 
2022, there was $7,500,000 borrowed against this line. Interest varied with the Prime rate plus revolving loan 
applicable margin which was 3.8% at June 30, 2022 and was payable monthly. 

Interest expense during the years ending June 30, 2024 and 2023 was $718 and $51,708, respectively. 

Note 7. Leases 

Nature of Leases  

The Organization has entered into the following lease arrangements: 

Finance Leases 

These leases mainly consist of vehicles for the use of the Organization. Termination of the leases generally is 
prohibited unless there is a violation under the lease agreement. 

Operating Leases 

The Organization has leases for programs and office space that expire in various years through 2052. Lease 
payments have an escalating fee schedule. Termination of the leases is generally prohibited unless there is a 
violation under the lease agreement.  

In February 2010, BRC entered into a long-term lease for 100,000 square feet of program and office space. As part 
of that lease, the landlord made substantial contributions toward base building renovations. This amount being 
amortized over the life of the lease. 
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Short-Term Leases  

The Organization leases spaces and certain equipment on short term leases that are 12 months or less.  

All Leases 

The Organization has no material related-party leases. 

The Organization s lease agreements do not contain any material residual value guarantees or material restrictive 
covenants. 

As of June 30, 2024, the Organization has entered into additional operating leases, primarily for program space, 
that have not yet commenced with future minimum payments of $2,145,508. These operating leases will commence 
during fiscal year 2024 with lease terms of two years. 

Quantitative Disclosures 

The lease cost and other required information for the years ended June 30, 2024 and 2023 are: 

2024 2023

Lease cost
Finance lease cost

Amortization of right-of-use asset 210,898$        -$                  
Interest on lease liabilities 41,132           -                    

Operating lease cost 31,251,517     33,044,471     
Short-term lease cost 17,106,668     15,857,524     
Variable lease cost 1,412,755       1,139,663       

Total lease cost 50,022,970$   50,041,658$   

Other information
Cash paid for amounts included in the

measurement of lease liabilities
Operating cash flows from finance leases 41,132$          -$                  
Operating cash flows from operating leases 31,873,776     31,652,337     
Financing cash flows from finance leases 206,140          -                    

Right-of-use assets obtained in exchange for new
finance lease liabilities 1,711,043       -                    

Right-of-use assets obtained in exchange for new
operating lease liabilities 6,603,073       147,488,673   

Weighted-average remaining lease term
Finance leases 4.39 years -                    
Operating leases 16.37 years 16.85 years

Weighted-average discount rate
Finance leases 4.17% -                    
Operating leases 3.06% 3.03%
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Future minimum lease payments and reconciliation to the combined statements of financial position at June 30, 
2024, are as follows: 

 

Note 8. Loans Payable 

  2024  2023 

     
BRC     

Mortgage due to the Low-Income Investment Fund, payable in 
monthly installments of $12,116 including interest at 6.5% per 
annum. The mortgage matures on February 1, 2024 and is 
secured by leasehold mortgage on 317 Bowery, New York, NY 
and an assignment of certain receivables. The balance was paid 
in 2024. 

 

$ -  $ 119,039 
     
In May 2021, BRC entered into loan agreement with Nonprofit 
Finance Fund for $1,000,000 as a working capital loan to support 
its operation due to COVID-19. This loan is payable in four (4) 
equal quarterly payments commencing August 27, 2023 until 
May 27, 2024 with zero percent (0%) per annum. The balance 
was paid in 2024. 

 

  -    1,000,000 
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  2024  2023 

     
On March 27, 2020, President Trump signed into law the 
Coronavirus Aid, Relief, and Economic Security Act. During April 
2021, the Organization received a loan in the amount of 
$9,779,820 pursuant to the Paycheck Protection Program (PPP). 
The Organization elected to account for the funding as a loan in 
accordance with Accounting Standards Codification (ASC) Topic 
470, Debt. The loan was due five years from the date of the first 
disbursement under the loan and has a fixed interest rate of 1 
percent per year. Forgiveness of the loan was recognized as a 
gain in the financial statements in the period the debt is legally 
released. PPP loans are subject to audit and acceptance by the 
U.S. Department of Treasury, Small Business Administration, or 
lender; as a result of such audit, adjustments could be required to 
any gain recognized. On September 15, 2022, BRC received 
forgiveness of $4,921,504 in principal and $68,764 in interest of 
the loan. 

 

$ 306,507  $ 2,956,145 
     
In December 2019, BRC received an additional recoverable grant 
of $120,000 disbursed in the amount of 40,000 per year for three 
years. This loan is due in three annual installments of $40,000 
starting on November 2022. 

 

  40,000    80,000 
     
In July 2020, having a multi-year contract with NYS Office of 
Mental Health, (OMH) BRC in assistance with OMH enter into 
loan agreement with Dormitory Authority of the state of New York 
for $1,929,976 for the purpose of refinancing a portion of the costs 
of the developing mental health program facility, owned by Pitt 
Street HDFC. There is a 4.99% annual interest rate on the loan. 
The principal amount of the loan is paid annually, interest paid 
semi annually. The payments are made by the Organization to 
OMH by June 1, once a year. The loan is secured by interest in 
pledge revenues and equipment and furnishings in connection to 
the Project. The maturity date of the loan is March 31, 2043. 

 

  1,688,828    1,742,417 
     

Total BRC    2,035,335    5,897,601 
     
Affiliated Organizations     
     

330 East 4th Street HDFC     
330 East 4th Street HDFC is the holder of the mortgage dated 
March 30, 1990 to The City of New York for the principal sum of 
$1,525,000 and another mortgage dated March 20, 1992 for the 
principal sum of $193,921, which were consolidated into a single 
lien securing the principal sum of $1,718,921. These consolidated 
mortgages had interest of $394,435 accrued and payable as of 
August 2014. 
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  2024  2023 

     
In August 2014, the terms of the mortgages and accrued interest 
were modified. The debt and accrued interest for the mortgage in 
the amount of $1,525,000 is due and payable on August 7, 2074 
at the rate of 1% per annum. The debt for the mortgage in the 
amount of $193,921 is due and payable on December 30, 2023. 
However, this loan shall be reduced and deemed paid in five 
equal annual decrements of $38,784, starting on December 30, 
2019 and annually thereafter until December 30, 2023, as long as 
330 East 4th HDFC is still owned by a not-for-profit corporation 
and no default occurs under the mortgage. If any amount is not 
paid when due, interest on such unpaid amount shall be payable 
at the rate of 12% per annum from the date such payment was 
due until paid. The balance on the mortgage as of June 30, 2024 
and 2023 was $38,785 and $38,785, respectively. 

 

   
     

330 East 4th Street HDFC obtained a loan in the amount 
$1,474,000 from the City of New York to rehabilitate the premises 
as the housing for low-income persons, of which only $760,678 
has been drawn down as of June 30, 2023. In December 2019, 
330 East 4th Street HDFC obtained a loan in the amount of 
$1,161,493, from the City of New York to rehabilitate the premises 
as housing for low-income persons, of which $1,148,335 has been 
drawn down as of June 30, 2023. The loan converted to 
permanent financing during fiscal year 2023 and bears interest of 
1%. The mortgage requires no principal payments until maturity in 
December 2079. 

 

$ 3,472,797  $ 3,472,797 
     

Palace Renaissance     
Loan payable due to the City of New York. The loan will not 
accrue interest (0% loan) and will not require any debt service 
payments during years 1 through 25, provided there has been no 
default thereunder through that date. The loan shall be decreased 
each year during years 26 through 30 to the extent of 20% of the 
principal. The loan matures on April 29, 2036. 

 

  2,854,573    2,854,573 
     
Mortgage payable due to Rebel Realty LLC, accrued interest and 
principal are due on or before January 2, 2028. The interest rate is 
8%. The mortgage is secured by real property. 

 

  10,000    10,000 
     
Mortgage payable due to 315 Bowery Lender LLC. The mortgage 
is payable in annual installments plus interest at 3.75%. Mortgage 
matures on August 30, 2038 and is secured by a leasehold 
mortgage on 315 Bowery, New York, NY. 

 

  16,000    16,000 
     
Mortgage payable due to 317 Bowery Lender LLC. The mortgage 
is payable in annual installments plus interest at 3.75%. Mortgage 
matures on August 30, 2038 and is secured by a leasehold 
mortgage on 317 Bowery, New York, NY. 

 

  16,000    16,000 
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  2024  2023 

     
BRC Landing Road I HDFC     

In March 2018, BRC Landing Road I HDFC obtained a note 
payable from the Community Preservation Corporation in the 
amount of $18,575,688. There is a 5.57% annual interest rate on 
the loan. The loan principal and interest are due in monthly 
installments beginning on May 1, 2018. The maturity date on the 
loan is April 1, 2048. 

 

$ 16,788,444  $ 17,121,420 
     

Pitt Street HDFC     
Mortgage due to The City of New York Department of Housing 
Preservation and Development of $2,276,588, which consists of 
three portions; (1) Shelter plus care loan, $552,000, 5.25% 
interest rate until 10th anniversary and .97% thereafter, 30-year 
term maturing in July 2025, (2) Capital budget loan, $1,330,194, 
1.25% interest rate, 30-year term maturing in July 2025 and (3) 
Loan of $394,394, 1.25% interest rate, maturing July 2040. Above 
mortgages were modified in June 2013. The terms of payment of 
the indebtedness are modified as follows: No interest shall accrue 
on the principal amount and the principal amount remaining is due 
in July 2024. 

 

  2,276,588    2,276,588 
     

902 Liberty Ave., L.P.     
Mortgage payable to The City of New York Department of Housing 
Preservation and Development. The interest rate is 3.10% per 
annum. The mortgage requires no interest or principal payments 
until maturity in March 2052. The loan is secured by an interest in 
real estate. 

 

  6,446,813    6,446,813 
     
Mortgage payable to NYS Housing Finance Agency. The loan is 
non-interest-bearing with principal due March 2052. The loan is 
secured by an interest in real estate. 

 

  1,260,000    1,260,000 
     

BRC Landing Road II, L.P.     
Mortgage payable to New York City Housing Development 
Corporation (HDC). The interest rate is 5.7% per annum. The 
mortgage requires interest and principal payments until maturity in 
November 2048. The loan is secured by an interest in real estate. 

 

  1,123,398    1,145,733 
     
Mortgage payable (2nd Tranche A) to HDC. The interest rate is 
2.72% per annum. The mortgage requires interest and no 
principal payments until maturity in November 2048. The loan is 
secured by an interest in real estate. 

 

  8,840,000    8,840,000 
     
Mortgage payable (2nd Tranche B  BLA) to HDC. The interest 
rate is 2.72% per annum. The mortgage requires interest and no 
principal payments until maturity in November 2048. The loan is 
secured by an interest in real estate. 

 

  7,480,000    7,480,000 
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  2024  2023 

     
Mortgage payable to New York State Homeless Housing and 
Assistance Corporation. The interest rate is 1% per annum. The 
mortgage requires no interest or principal payments until maturity 
in November 2047. The loan is secured by an interest in real 
estate. 

 

$ 2,015,000  $ 2,015,000 
     

Mortgage payable to The City of New York Department of Housing 
Preservation and Development (Tranche A (BLA) and Tranche B 
(BLA)). The interest rate is 2.47% per annum up through maturity. 
This loan does not require interest or principal payments until 
maturity in November 2078. The loan is secured by an interest in 
real estate. 

 

  5,683,545    5,683,545 
 
139-141 Avenue D HDFC 

 
   

139-141 Avenue D HDFC is the holder of a mortgage dated June 
2017 to the City of New York for the principal sum of $647,792. As 
of June 30, 2022, the remaining principal balance was $635,065. 
The interest rate is 2.65% per annum up through maturity in 
December 2048, at which time the outstanding principal and 
interest are due. The mortgage is secured by an interest in the 
real estate. 

 

  635,065    635,065 
     
Green Reserve Loan payable to New York City Housing 
Development Corporation (HDC). The interest rate is 2.65% per 
annum. As of June 30, 2023, 139-141 Avenue D HDFC was 
advanced $24,025 of the mortgage principal. The loan requires no 
interest or principal payments until maturity in December 2048. 
The loan is secured by an interest in real estate. 

 

  24,025    24,025 
     
Reserve Loan payable to New York City Housing Development 
Corporation (HDC). The interest rate was 0.25% per annum. The 
mortgage required interest and principal payments until maturity in 
December 2023. As of June 30, 2023, the remaining principal 
balance was $6,299, which was satisfied in 2024. The loan was 
secured by an interest in real estate. 

 

  -    6,299 
     
Mortgage payable to The City of New York Department of Housing 
Preservation and Development. The loan is non-interest-bearing 
and matures in December 2048, at which time outstanding 
principal and service fees are due. The loan is secured by an 
interest in real estate.  

 

  4,202,370    4,202,370 
     

BRC Inwood I Housing Development Fund Corporation     
In May 2023, BRC Inwood I Housing obtained a note payable from 
UMB Bank in the amount of $10,400,000. There is a 5.6% annual 
interest rate on the loan. The loan interest and principal are due in 
monthly installments beginning on June 1, 2023 and November 1, 
2024, respectively. The maturity date on the loans is October 1, 
2054. The loan is secured by an interest in real estate. 

 

  10,400,000    10,400,000 
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  2024  2023 

     
In May 2023, BRC Inwood I Housing entered into a loan 
agreement with UMB Bank in an amount of $21,797,900. As of 
June 30, 2024 and 2023, BRC Inwood was advanced $8,081,417 
and $2,540,467, respectively, of the mortgage principal. The 
interest rate is 5.6% per annum. The loan interest and principal 
are due in monthly installments beginning on June 1, 2023 and 
November 1, 2024, respectively. The maturity date on the loan is 
October 1, 2054. The loan is secured by an interest in real estate. 

 

$ 8,081,417  $ 2,540,467 
     

In May 2023, BRC Inwood I Housing entered into a loan 
agreement with UMB Bank in an amount of $11,057,100. As of 
June 30, 2024 and 2023, BRC Inwood was advanced $6,112,160 
and $4,086,916, respectively, of the mortgage principal. The 
interest rate is 5.6% per annum. The loan interest and principal 
are due in monthly installments beginning on June 1, 2023 and 
November 1, 2024, respectively. The maturity date on the loan is 
October 1, 2054. The loan is secured by an interest in real estate. 

 

  6,112,161    4,086,916 
     

BRC Amsterdam LLC     
In August 2022, BRC Amsterdam LLC entered into a loan 
agreement with Corporation for Supportive Housing in an amount 
of $1,000,000. As of June 30, 2024 and 2023, BRC Amsterdam 
obtained $1,000,000 and $600,000, respectively, of the mortgage 
principal. The loan is unsecured and has an interest rate of 6% 
per annum. The outstanding principal amount of loan and all 
accrued interest is due on the maturity date, October 1, 2054. 

 

  1,000,000    600,000 
     

Total Affiliated Organizations    88,738,196    81,133,611 
     
Total    90,773,531    87,031,212 

     
Less unamortized debt issuance costs    (1,165,805)    (1,242,377) 
     

Total loans payable  $ 89,607,726  $ 85,788,835 
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At June 30, 2024, aggregate annual maturities of loans payable are as follows: 

 

Note 9. Pension Benefit Plans 

Defined Contribution Plan 

The Organization has two defined contribution pension plans covering substantially all employees. Based on the 
Board approved policy, the Organization matches of up to 4% effective July 1st and January 1st after one year of 
employment. During fiscal years 2024 and 2023, the Organization made an additional discretionary contribution of 
$1,000 per employee. Pension expense was 2,624,998 and $2,226,184 for the years ended June 30, 2024 and 
2023, respectively. 

In June 2021, BRC established an eligible deferred compensation plan under code section 457 for tax-exempt 
employers. The plan benefits a limited number of executives and key employees. Annual contributions are 
discretionary and may be terminated at any time, although there is currently no intention of management to 
terminate this plan. The contribution was set at 2% of the annual base salary for each eligible employee and 
amounted to $204,891 and $175,268 for the years ended June 30, 2024 and 2023, respectively. 
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Note 10. Net Assets 

Net Assets with Donor Restrictions 

Net assets with donor restrictions at June 30 are restricted for the following purposes or periods: 

 

Net Assets Released from Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by 
occurrence of other events specified by donors. 

 

Note 11. Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, within 
one year of June 30, 2024 and 2023, comprise the following: 
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The Organization manages its liquidity and reserves following three guiding principles: operating within a prudent 
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating needs, 
and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be discharged. 

Note 12. Deferred Revenue 

During fiscal years 2024 and 2023, BRC received advances, which primarily consist of cost reimbursement 
contracts that have not been expended at year-end. BRC s deferred revenue balance related to these advances 
totaled $663,153 and $2,467,629 at June 30, 2024 and 2023, respectively. 

In December 2013, Palace assigned its leasehold interest in 313-315 Bowery to a third party in the amount of 
$5,516,000. The amount was recorded as deferred revenue and is being amortized over the remaining life of the 
lease. The unamortized balance at June 30, 2024 and 2023 was $2,830,121 and $3,025,302, respectively. 

As of June 30, 2024 and 2023, total deferred revenue was $3,493,274 and $5,492,931, respectively. 

Note 13. Revenue from Contracts with Customers 

Medicaid Revenue 

Medicaid revenue is reported at the amount that reflects the consideration to which the Organization expects to be 
entitled in exchange for providing addiction therapy and other services. These amounts are due from third-party 
payors and includes variable consideration for price concessions. 

Revenue is recognized as performance obligations are satisfied, which is ratably over the period services are 
provided. Generally, the Organization bills monthly.  

Program Service Fees 

Program service fees revenue is reported at the amount that reflects the consideration to which the Organization 
expects to be entitled in exchange for providing housing and other services. These amounts are due from third-
party payors and includes variable consideration for price concessions. 

Revenue is recognized as performance obligations are satisfied, which is ratably over the period services are 
provided. Generally, the Organization bills monthly.  

Other Revenue 

Performance obligations are determined based on the nature of the services provided by the Organization in 
accordance with the contract. Revenue for performance obligations satisfied over time is recognized ratably over 
the period the services are provided. The Organization believes this method provides a faithful depiction of the 
transfer of services over the term of the performance obligation. 

Special Events Revenue  

Revenue from special events is reported at the amount that reflects the consideration to which the Organization 
expects to be entitled in exchange for the direct cost of the benefits received by the participant at the event. 
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Transaction Price and Recognition 

The Organization determines the transaction price based on standard charges for goods and services provided, 
reduced by implicit price concessions provided to customers. The Organization determines its estimate of implicit 
price concessions based on its historical collection experience with this class of customers. Payments are due 
within 30 days of issuance of the invoice. 

From time-to-time, the Organization will receive overpayments of customer balances resulting in amounts owed 
back to either the customers or third parties. These amounts are excluded from revenues and are recorded as 
liabilities until they are refunded. As of June 30, 2024 and 2023, the Organization has a liability for refunds to third-
party payors recorded of $4,279,306 and $4,295,721, respectively. This amount is included in due to government 
agencies on the statement of financial position. 

Subsequent changes to the estimate of the transaction price are generally recorded as adjustments to revenue in 
the period of the change. For the years ended June 30, 2024 and 2023, additional revenue of $36,408 and $4,234, 
respectively, was recognized due to changes in its estimates of implicit price concessions and contractual 
adjustments for performance obligations satisfied in prior years. Subsequent changes that are determined to be the 
result of an adverse change in the customer s ability to pay are recorded as bad debt expense. 

The Organization has determined that the nature, amount, timing, and uncertainty of revenue and cash flows are 
affected by the following factors: 

 Payors (for example, customer, governmental programs, and others) that have different reimbursement 
and payment methodologies 

 Organization s line of business that provided the service 

Revenue for special events is generally recognized when goods are provided to donors over a period of time and 
the Organization does not believe it is required to provide additional goods or services related to that sale. The 
Organization determines the transaction price based on standard charges for goods and services provided.  

For the years ended June 30, 2024 and 2023, the Organization recognized revenue of $6,719,986 and $8,692,848, 
respectively, from goods and services that transfer to the customer over time. For the years ended June 30, 2024 
and 2023, the Organization recognized revenue of $352,625 and $206,521, respectively, from goods and services 
that transfer to the special event attendee over a period of time.  

Contract Balances 

The following table provides information about the Organization s receivables from contracts with customers: 

 

Financing Component 

The Organization has elected a practical expedient which allows the recognition of the promised amount of 
consideration without adjusting for the time value of money if the contract has a duration of one year or less. 

Contract Costs 

The Organization has elected a practical expedient which allows recognition of incremental costs to obtain a 
contract as an expense when incurred if the amortization period is less than one year. 



Notes to Combined Financial Statements 
June 30, 2024 and 2023
 
 
Note 14. Disclosures About Fair Value of Assets and Liabilities 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Fair value measurements must maximize the use of 
observable inputs and minimize the use of unobservable inputs. The hierarchy comprises three levels of inputs that 
may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, 
quoted prices in markets that are not active, or other inputs that are observable or can be 
corroborated by observable market data for substantially the full term of the assets or liabilities 

Level 3 Unobservable inputs supported by little or no market activity and that are significant to the fair value 
of the assets or liabilities 

Recurring Measurements 

The following table presents the fair value measurements of assets and liabilities recognized in the accompanying 
statements of financial position measured at fair value on a recurring basis and the level within the fair value 
hierarchy in which the fair value measurements fall at June 30, 2024: 

 

Following is a description of the valuation methodologies and inputs used for assets and liabilities measured at fair 
value on a recurring basis and recognized in the accompanying statements of financial position, as well as the 
general classification of such assets and liabilities pursuant to the valuation hierarchy.  There have been no 
significant changes in the valuation techniques during the year ended June 30, 2024.   

Investments 

Where quoted market prices are available in an active market, securities are classified within Level 1 of the valuation 
hierarchy. If quoted market prices are not available, then fair values are estimated by using quoted prices of 
securities with similar characteristics or independent asset pricing services and pricing models, the inputs of which 
are market-based or independently sourced market parameters, including, but not limited to, yield curves, interest 
rates, volatilities, prepayments, defaults, cumulative loss projections and cash flows. Such securities are classified 
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in Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs are not available, securities 
are classified within Level 3 of the hierarchy.  

Note 15. Contributed Nonfinancial Assets 

For the years ended June 30, 2024 and 2023, contributed nonfinancial assets recognized within the combined 
statement of activities included donated legal services of $222,044 and $175,935, respectively. Contributions of 
services are recognized as revenue at their estimated fair value only when the services received create or enhance 
nonfinancial assets or require specialized skills possessed by the individuals providing the service and the service 
would typically need to be purchased if not donated. Contributions of services also include services received from 
board members.  

Note 16. Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of certain significant 
estimates and current vulnerabilities due to certain concentrations. Those matters include the following: 

Contributions Receivable 

Approximately 57% and 50% of all contributions receivable is from three and one donors in 2024 and 2023, 
respectively. 

Governmental Grants Receivable 

In 2024 and 2023, approximately 83% and 91%, respectively, of accounts receivable are from governmental 
contracts. Approximately 81% and 82% of governmental contracts receivable are from two agencies in 2024 and 
2023, respectively. 

Governmental Grants  

Approximately 81% and 85% of all governmental grants were received from one agency in 2024 and 2023, 
respectively. 

Labor Agreement 

Approximately 63% of the Organization s employees are covered by collective bargaining agreements. The 
collective bargaining agreements expires on December 20, 2024. 

General Litigation 

The Organization is subject to claims and lawsuits that arise primarily in the ordinary course of its activities. It is the 
opinion of management the disposition or ultimate resolution of such claims and lawsuits will not have a material 
adverse effect on the financial position, change in net assets and cash flows of the Organization. Events could 
occur that would change this estimate materially in the near term. 
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Note 17.  ASU 2016-03, Financial Instruments  Credit Losses  

Effective July 1, 2023, the Organization adopted ASU 2016-13, Financial Instruments  Credit Losses (Topic 326), 
Measurement of Credit Losses on Financial Instruments, which replaces the incurred loss methodology with an 
expected loss methodology that is referred to as the current expected credit loss (CECL) methodology. The 
Organization adopted Accounting Standards Codification (ASC) 326 using a modified retrospective method for all 
financial instruments measured at amortized cost and off-balance-sheet credit exposures.    

 
There was no cumulative effect of applying the new guidance on receivable as of the year ended June 30, 2024, 
and no adjustment to beginning net assets as of July 1, 2023 was necessary. 

Note 18. Subsequent Events 

Subsequent events have been evaluated through November 27, 2024, which is the date the financial statements 
were available to be issued. 
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